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by the Boer war. The first point raised by the
necessity of this expenditure was whether it should
be met out of money raised by loans or by money
raised by taxation, or partly by the one and partly
by the other of these methods; and the considera-
tion of this question figured largely in Sir Michael
Hicks-Beach's financial statement made on the 5th
March, 1900. The fact that the actual financial year
had not fully expired made all estimates unreliable;
expenditure was difficult to forecast; the revenue
results for eleven months only of the year 1899-1900
were available; and it happened, therefore, that
before the close of the year 1900-1901 no less than
three further financial statements were submitted by
the Government. The first, based on the position to
the end of February, 1900, gave provisional estimates
for the coming year and was accompanied by an
explanation of the provisions of the year's Finance
Bill; the second, which was submitted on the 6th
April, the day of the third reading in the Commons
of the 1900 Finance Bill, gave the actual results of
the past year, together with definite estimates for the
coming year (see budget figures, p. 378); and the
third and fourth, made respectively in July and
December (before and after the general election) gave
revised estimates of expenditure which were rendered
necessary by the continuance of the war. The
strange optimism with which the war began and the
gradual realisation of its serious character is accurately
reflected in these successive revisions of the financial
arrangements of the year.

Even before the first statement was made, it was
no longer doubtful that the war would make some